PRESS RELEASE

Japanese ODA News
Exchange of Notes for Japan's ODA Loan and Grant Aid

Under the high presence of

Samdech Akka Moha Sena Padei Techo HUN Sen
Prime Minister of the Kingdom of Cambodia

March 18, 2009 at 09:00 a.m.
at the Ministry of Foreign Affairs and International Cooperation

With a view to promoting the economic stabilization and development efforts of the
Kingdom of Cambodia, the Government of Japan has decided to extend ODA Loan and Grant
Aid to the Royal Government of Cambodia for the two following projects:

- A Loan of ¥3,513,000,000 for the Niroth Water Supply Project.
- A Grant Aid of ¥548,000,000 the Project for Improvement of Equipment for
Demining Activities (Phase V).

The Notes to these effects will be exchanged under the high presence of Samdech
Akka Moha Sena Padei Techo HUN Sen, Prime Minister of the Kingdom of Cambodia,
between H.E. Mr. HOR Namhong, Deputy Prime Minister, Minister of Foreign Affairs and
International Cooperation and H.E. Mr. Katsuhiro SHINOHARA, Ambassador of Japan to
the Kingdom of Cambodia on March 18, 2009 at the Ministry of Foreign Affairs and
International Cooperation.

1. The Niroth Water Supply Project (¥3,513,000,000 approximately US$35,130,000)

The Government of Japan has a long commitment to support the water supply sector in
order to secure basic human needs in Cambodia. For example water treatment plant and water
supply facilities in Phnom Penh were improved and expanded in 1990s, in Siem Reap
province in the early 2000s and in the peri-urban and rural provinces.

In Phnom Penh city including its surrounding area, demand for water has been
increasing due to remarkable increase of population and commercial properties, and safety
and steady supply of water is strongly requested.



The today’s signing project which will be implemented by the Phnom Penh Water
Supply Authority is to construct a new water supply station in Sangkat Niroth, Meanchey
district, Phnom Penh Municipality in order to promote living condition and investment
circumstances.

The concessional terms and conditions of the Loan are as follows:

1. Interest rate is 0.01% per annum.

2. Repayment period is 40 years (including 10 years period of grace).
3. Tying Status (Procurement conditions) is General Untied

Through the implementation of this project, development of water supply capacity and
water quality are to be expected and also population of enjoying water supply will be
increased by about 470,000 people.

2. The Project for Improvement of Equipment for Demining Activities (Phase V)
(¥548,000,000 approximately US$5,480,000)

Recognizing the seriousness of the existence of landmines in Cambodia, the
Government of Japan has supported the Cambodian Mine Action Center’s (CMAC) demining
activities by providing demining equipment through its Grant Aid assistance since 1999 and,
including the today’s signing, total assistance to CMAC is worth ¥3,907,000,000 (approx.
equivalent to US$ 34.8 million).

Grant Aids for the four previous phases were provided on:

Phase | signed on 26 March 1999: ¥470,000,000 (approx. US$ 4 million)
Phase Il signed on 11 May 2000: ¥330,000,000 (approx. US$ 3 million)

Phase 111 signed on 13 June 2002: ¥798,000,000 (approx. US$ 6.3 million)
Phase 1V signed on 11 August 2004: ¥1,761,000,000 (approx. US$ 16 million)

The mains items provided for this Phase V project are mine detectors, mine/UXO
detectors, spare parts and mobile workshop for brush cutter with crane. It is expected that this
Phase V of the project will contribute to accelerating the demining activities of CMAC and
consequently to increase further number of Cambodian people who could lead peaceful life in
the clear-land.
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Japan’s Mine Clearance Assistance in Cambodia

(From 1994 onward)

By Type of Aid

Amount in USD
(Approximately)

Bilateral Grant Aid to CMAC (¥ 3,907,000,000) 34,800,000
UNDP Trust Fund 11,500,000
Japan-ASEAN Integration Fund (JAIF) 376,910
Peace Building and Comprehensive Small Arms 8,500,000
Management Programme in Cambodia (¥ 910,000,000)

Japan’s Grassroots Human Security Grant Aid to 11,301,368
CMAC

Japan’s Funding for Research and Development of New 7,789,000
Technology (The Project for Research and

Development of Mine Clearance Related Equipment

(Phase I: ¥ 416,000,000), (Phase II: ¥ 484,000,000) to

CMAC

Japan’s Grassroots Human Security Grant Aid for 10,279,036
NGOs working in demining activities:

- HALO Trust (US$ 4,743,191)

- JAHDS (US$ 580,858)

- MAG (US$ 4,954,987)

Japan’s Grassroots Human Security Grant Aid for 5,692,624
Japanese NGOs working in demining activities:

- JMAS (US$ 5,692,624)

Equipment for Field Survey for Pailin Municipal 5,536
Development Committee

Total 90,244,474
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